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    (10 marks)

1. The father of Macro Economics is:

a. Adam Smith

b. Marshall

c. Robbins

d. J.M.Keynes

2. The GDP of country “E” was Rs 50 million in 2006. The population is 10 Million. The average income per person will be therefore:

a. Rs 15 Million

b. 20 Million

c. 25 Million

d. 5 Million

3. It is assumed that the Electronic Industry Produced TVs of Rs: 20,000/= Agriculture Industry Produced Crops of Rs. 50,000/= Textile Industry Produced cloth of Rs.30, 000/= in 2004 Pakistan. What was the GDP:
a. 120,000

b. 110,000

c. 100,000

d. 90,000

4. Consumption has following functional relationship with income:

a. Negative

b. Positive

c. Constant

d. No relationship

5. One rupee coin is issued by:

a. Central Bank

b. Ministry of Finance

c. National Bank

d. Habib Bank Ltd.

6. From the following which suggestion will increase per capital Income:
a. Loan sanction at low interest rate

b. Loan sanction at high interest rate

c. Impose more taxes on import

d. Less Government spending

7. When money supply increase the money value:

a. Increases

b. Remain Constant

c. Decreases

d. Very High

8. When banks increase the deposit rate of interest people increase:

a. Consumption

b. Saving

c. Investment

d. Per Capital Income

9. If a wheat seller wanted 10 kg of rice he got confused that how much of Kgs he would give to rice producer this difficulty is known as:
a. Lack of double coincidence of wants

b. Lack of store of value

c. Lack of standard of deferred Payments

d. Lack of common measure of value

10. Walker defines money as:

a. Money is what money does

b. Money is medium of exchange

c. Money is generally acceptable

d. Money used for deferred Payment

  Q.2 (a) Define money with respect of any two economists                                                                  (2)
_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

      b. Define Barter System and stake on of the drawbacks of the system with example:                    (3)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

       c. The action of employing wealth is termed as “Investment”. Briefly state in three lines:            (3)
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Q.3 (a) Give suggestion to increase per capital income of Pakistan                                                      (7)
OR

Q.3 (b) Pakistan investment has been decreasing due to low saving, state reasons of low saving in Pakistan?    
___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

